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GUJARAT JAYPEE CEMENT & INFRASTRUCTURE LIMITED

DIRECTORS’ REPORT

To

The Members

Your Directors have pleasure in presenting the Third Annual Report
together with the Audited Accounts of the Company for the year ended

March 31, 2010

PROJECT OF THE COMPANY

Your Company was incorporated as a Joint Venture between Jaiprakash
Associates Limited (JAL) and Gujarat Mineral Development Corporation
Limited (GMDC), inter-alic, to implement a 2.4 Million tones per annum
capacity cement plant in District Kutch, Gujarat.

Approximately 484 hectares of land is required for setting up the cement
plant. Pending approval and issue of the new Jantri for [ixing the rates
for valuation of Government land by the Government of Gujarat, the
Government land is yet to be acquired by the Company.

Environment impact assessment on the identified land has, in the
meanwhile, been made and clearance from State Wild Life Protection &
Forest Dept has also been received for the proposed cement plant.
Environmental Clearance is expected to be received as scon as the
identified Government land is transferred in Company’s name. Technical
consultants arc also working on the engineering of the Project.

DIVIDEND

Since the Company’s project 1s still under implementation, no dividend is
recommended.

SHARE CAPITAL

The Authorized Share Capital of the Company i1s Rs. 100 crore and the
paid-up capital of the Company on March 31, 2010 swood at
Rs. 73,40,000/-.
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DIRECTORATE

Since the last report of Directors dated May 7, 2009, Shri V.5 .Gadhavi,
IAS has been appointed as Director weef. Decomber 21, 2009 in place of
Sme. VoL, Joshi

The Board placed on record its deep appreciation for the valuable
contribution made by Smt. V.L. Joshi during her tenure as Dircctor of
the Company,

Shri Manop Gaur, Shr1 PV, Vora and Shri Vipul H. Raia, Directors of the
Company shall retire by rotation at the forthcoming Arnnual General
Meeting and, being cligible, offer themselves for re-appoiniment.

AUDITORS

M/s DPSV & Assocciates, Charfered Accountants (Registration No.
32366918), Statutory Auditors of the Company will retire at the
conrclusion of the Third Annual General Meeting and are eligible for re-
appointment. They have, pursuant to Section 224(1B) of the Companies
Act, 1956, hurnished a Cerlificate regarding their cligibility for re-
appoiniment as Statutory Auditors ol the Company.

FIXED DEPOSITS

The Company has not accepted any deposit within the meaning of
Section 58A of the Companics Act, 1956 and the Rules made thereunder.

PARTICULARS OF EMPLOYEES

During the period under report none of the employees was in receipt of
remunceration prescribed under Section 217(24A) of the Companies Acl,
1956, read with the Companies (Particulars of Emplovees) Rules, 1975,

TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE EARNINGS
AND OUTGO

The information reguired 1o be disclosed as per Section 217(1) (e} of the
Companies Act, 1950 read with the Companies {Iisciosure of Particulars
in the Report of Directors) Ruales, 1988 windr repard o technology
absorpion and conservanoer ol onergy is rat apphicabie for the vear
ended 39 Marceh 2010,

There were no forcizn exchange carnings and outge during the vear

THGCT Pepor.



DIRECTORS’ RESPONSIBILITY STATEMENT

Pursuant to Section 217{2AA) of the Companies Act, 19506, your
Directors state:

(i} that in the preparation of the accounts for the year ended March
31, 2010, the applicable accounting standards had been [ollowed
and there were no material departures;

(ii)  that the directors had selected such accounting policies and
applied them consistently and made judgments and estimates that
are reasonable and prudent so as to give a true and fair view of the
state of affairs of the company for the year ended March 31, 2010
and the Incidental Expenditure During  Construction  Period
incurred by the Company upto March 31, 2010;

{iii)  that the direciors had taken proper and sufficient care for the
maintenance of adequate accountng records in accordance with
the provisions of the Companies Act, 1936 for safeguarding the
assels of the Company and for preventing and detecting fraud and
other irreguiarities;

(iv)  that the directors have prepared the accounts {or the yvear ended
March 31, 2010, on a going concern hasis.

NOTES ON ACCOUNTS

The observations of Auditors and notes on accounts are self-explanatory.

ACKNOWLEDGEMENT

Your Directors wish to place on record their appreciation and gratitude to
various Departments of Government of Gujarat and Central Government
for their vaduable support and co-operation. Your Directors also wish to
piace on record thelr appreciation for the shavcholders for their
continued support.

On behall of the Hoayd

MANGI GAUR
Chairman
Place @ New Dolin
Dhated - May 3, 2010



Gujarat Jéypee Cement & Infrastructure Limited
BALANCE SHEET AS AT 31ST MARCH, 2010

(Amount in Rupees)

SCHEDULE As at T As at
31.03.2010 . 31.03.2009
SOURCES OF FUNDS
SHAREHOLDERS FUNDS
Share Capital A 7,340,000 7,340,000
Share Application Meney 111,158,400 111,128,400
TOTAL FUNDS EMPLOYED 118,538,400 118,538,400
APPLICATION OF FUNDS
Fixed Assets B
Gross Block 97,048 97,048
Less: Depreciation 21,102 17,044
Net Block 75,946 80,004
Capital Work in Progress 1,996 408 5,131,252
Incidental Expenditure During Construction Period C 3,203,257 5275611 2,562.890 7,7741486
CURRENT ASSETS, LOANS AND ADVANCES D
Cash and Bank Baiances 105,198,756 102,489,240
Other Current Assets 4,220,904 3,574,939
Loans and Advances 3,025,218 955318
: 112,444,879 107,029,487
LESS: CURRENT LIABILITIES AND PROVISIONS [
Cutrent Liabilities 527,508 523,147
Provisions 4,358,860 1,446,474
4,886,468 1,969,621
NET CURRENT ASSETS 107,558,411 105,069,876
MISCELLANEQUS EXPENDITURE F 5,704,378 5,704,378
(Yo the extent not written off or adjusted)
TOTAL APPLICATION OF FUNDS 118,538,400 118.538!400
Signfficant Accounting Policies and Notes on Accounts G
k AS Der our report annexed
For DPSV & Assoclates or and on behalf of the Board
Chartered Accountants
QJ, \! Chairman
Deepak Nath Aggarwalf ©
Partner ! KOLKP;Tf . Managing %ﬁcmr
M. No. 062779 7000
Camp : New Delhi
Dated : May 3, 2010
T




' [Gujarat Jaypee Cement & Infrastructure Limited

Schedule forming part of Balance Shest

SCHEDULE "A"

SHARE CAPITAL
Authorised
10,00,00,000 Equity Shares of Re 10/~ each

Issued, Subscribed and Paid-up

7.34,000 Equity Shares of Rs 10/- each
{ Previous Year 7,34,000 Equity Shares of Rs 10/ each)

““““ T Asat
31.03.2010

1,000,000,000

7,340,000

(Amount in Rupees)

As at
31.03.2009

.. 1,000,600.000 |

7,340,000

7,340,000

7,348,000
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Gujarat Jaypee Cement & Infrastructure Limited
Schodule forming part of Balance Sheot

SCHEDULE "¢

Statement of Incidental Expenditure during Gonstruction Period and Pending Allocation
for the Period from 1st April 2009 fo 31st March 2010

(in Rupees)
As at As at
31.03.2010 31.03.2009
Opening Balance 2,562,880 1,443,367
Electricity Charges 4795 38,037
Salary, Wages & other Benefits 2,589,847 1,804,285
Staff Welfare Expenses 84,065 82,585
Vehicle Hire Charges - 110,300
Travafing & Conveyance Expenses 675 174,831
Traveling Expenses - Direclors 97,274 131,113
Survey & Mine Development Expenses 50,073 73,028
Interest Others 53,116 430
Bank Charges 1,352 5,545
Legal, Professional & Consultancy Fee 3,579,548 17,253
Rates, Taxes and Fees ' 3,580 28
Rent 2454978 227,301
Telephone expenses . 200
Auditors” Remuneration
- Audit Fee 110,300 110,300
- Gerdification 5,515 4,435
- Reimbursement of Expenses 13,848 | 129,663 10,630
Foreign Exchange Loss - 1,485,790
Miscellaneous Expenses 17,223 113,626
Depreciation 4,088 4058
9,430,117 5,837,812
Less : Interest on Fixed Deposils with Bank (9,067,073} (4,721,396)
363,044 1,116,416
Provision for Fringe Benefit Tax - 25774
Provision for income Tax {Current year} 2,802,000 1,420,700
Provision for Income Tax (Eariier vear) 38,213
3,203,257 2,562,890
Totat Carried to Balance Sheat 3,203,257 2,562,890

As per our report of even date atlached to the Balance Sheet

For DPSV & Associates For and on behaif of the Foard

riered Accountants
WAY M

Deepak Nath Aggarwal
Partner i
M. No. 062779

Chairman

|

Marnaging Dirﬁdg

KOLKATA
700 071

Camp : New Delhi
Dated : May 3, 2010




Gujarat Jaypee Cement & Infrastructure Limited

Schedule forming part of Balance Sheet

{Amount in Rupees}|

As at As at
.. 31.03.2010 —.31.03.2009
SCHEDULE "D
CURRENT ASSETS
CASH AND BANK BALANCES
a) Cash and Cheques in hand 40,877 19,135
b) Balance with Schedule Banks
in Gurrent Accounts 2,067,283 . 6,271,860
In Fixed Deposits with banks 103,090,696 105,198,766 96,208,245 102,499,240
OTHER CURRENT ASSETS
Interest accrued on Fixed Deposits with Banks 4,220,904 3,574,939
A 109,419,680 106,074,178
LOANS AND ADVANCES
{Unsecured, considered good)
Advances recoverable in cash or in kind or
for value to be received
a) FBY Paid 27,549 17,106
b} Tax Deducted at Source 2,476,969 838,212
¢} Income Tax Paid 520,701 -
B 3,025,218 955318
ArB 112,444,879 107,025,497
SCHEDULE “E"
CURRENT LIABILITIES
Expenses Payable 202 573 510,128
Other Liabiiities 324,935 13,019
527,508 523147
PROVISIONS
Fringe Benefit Tax 25,774 25774
Income Tax 4,260,813 1,420,700
Provision for Gratuity & Leave Eneashment 72,273 -
B 4,358,660 1,446 474
A+B 4,886 458 1,969,621
SCHEDULE "r»
WMISCELLANEQUS EXPENDITURE
——_""—“_""“““‘._"""——-—-,—-—-
{To the extent not written off or adjusted)
Preliminary Expenses 5,704,378 5,704,378
5,704,378 5,704,378




GUJARAT JAYPEE CEMENT & INFRASTRUCTURE LIMITED

SCHEDULE ~ G

SIGNIFICANT ACCOUNTING POLICIES AND NOTES ON ACCOUNTS
A. SIGNIFICANT ACCOUNTING POLICIES
1. GENERAL
i} The accounts are prepared on the historical cost basis and cn the principles of going concern.

il} Accounting policies not specifically referred to otherwise are consistent and in accordance
with generally accepted accounting principles.

2. FIXED ASSETS
Fixed Assets are stated at cost. Cost of Fixed Assets is arrived at after including therein expenses
for bringing the respective assets to working conditions. ’

3. DEPRECIATION
Depreciation on Fixed Assets has been provided on Straight Line Method at the rates prescribed
under Schedule XIV of the Companies Act, 1958 as amended. Depreciation has been provided
on pro-rata basis with reference to the date of addition / installation.

4. RECOGNITION OF INCOME AND EXPENDITURE
Revenue/incomes & Cost/Expenditures are accounted for on accrual basis as they are earned or
incurred.

5. INCIDENTAL EXPENDITURE DURING CONSTRUCTION PERIOD
Expenditure incurred on the project during implementation will be capitalized and apportioned fo
various assets on commissioning of the project.

8. PRELIMINARY EXPENSES
Preliminary Expenses will be armortised after commencement of commercial operation,

7. TAXATION
Provision for current Income Tax is made in accordance with the Income Tax Act, 1961,

8. Foreign Currency Transaction
Transactions in Foreign Currency are recorded at the Rate of Exchange prevailing on the date of
Transaction. Exchange difference attributable to the acquisition of Fixed Assets are accounted for
in Pre-operative Expenses Pending Atlocation.

9. Retirement Benefits;
i) Liabitity on account of L.eave encashment and gratuity at year end is being provided on accrual
basis,
i) Contributions to Provident Fund is made at prescribed rates to the Provident Fund
Commissioner and absorbed in the Profit ard Loss account,

10. Provisions:
A provision is recognized when an enterprise has a present obligation as a result of past event, it
is probabte that an outllow of resources will be reguired to settle the obligation, in respect of which
a reliable estimate can be made. Provisions are not discounted to present value and are
determined based on bast estimate required to settle the obligation at the balance sheet date.
These are reviewed at each balance sheet date and are adjusted to reflect the current best
estimates

11. CONTINGENT LIABILITY
Contingent Liability is not provided for in the books of accounts and are disclosed by way of Notes
on Accounfs.




8. NOTES ON ACCOUNTS

1

10

Capitat Commitment cutstanding as on Margh 31, 2010 {Net of Advance) is Rs NiL (March
31,2009: Rs 2,62,40,0004)

Contingent liabitities Rs. NIL as on 31st March, 2010,

No Profit & Loss Account for the period ended 31st March, 2010 has been prepared since the
company has not yet commenced its commercial operation.

The Company is a joint venture company in pursuance of a Shareholders’ Agreement entered
into between M/fs. Jaiprakash Associates Limited and Mis. Gujarat Mineral Development
Corporation Limited on 1% June, 2007.

Incidental Expenditure during Construction Pesiad for the year is net of Rs. 90,67,073/ in

‘respeact of Interest earned by the campany on FDR with Bank. {Previous year Rs. 47,21,396/-)

Expenses incurred for registration/ formation of the Company amounting to Rs.57,04,378/-
has been treated as “Preliminary Expenses’ and will be amortised after commencement of
commercial operation.

The Company has only cne employee during the year. The Company contributes 12% of the
salary towards provident fund managed by Emplovees Provident Fund Organisation of india.
Provision for leave encashment and gratuity has been provided for on accrual basis. Other
short-term benefits of the employee like medical expenses and LTC has been accounted for
@s per company’s rules and charged to expenses during consiruction period account,

There is no Deferred Tax Liabifities / Assets as at 31st March, 2010.

There are no Smail Scale Industrial Undertakings to whom the company owes more than
Rs.1,00,000/- outstanding for more than 30 days as at 31st March, 2010,

Expenses incurred for conducting the various surveys, mining development, and other
expenses refated to the 2.4 million ton cement project has been transferred to Capital Work-
In-Progress including preoperative expenses pending allccation. The details of expenses
transferred to Capital Work-in-Progress account including Incidental expenses during
construction period has been giver below: :

Amount (Rs.)
March 31%, 2010 March 31%, 2009

Advance against Land 19,96,408 19,586,408
Advance to Suppliers/Parties - 31,34,844
Administration and Other averheads 1,26.83,037 58,220,768
Depreciation 21,102 17,044
Income Tax & Fringe Benefit Tax 42 86 687 14,46 474

1,89,88,134 1.24,15,538
Less: Interest on Fixed denosits with Banks (1,37,88,469) (47,21,386)
TOTAL 51,99.665 76,94,142

11. Related Party Disclosure

A.

List of Related Parties

Promoters

a) M/s. Jaiprakash Associates Limited

b) Mis. Gujarat Mireral Development Corporation Limited

Holding Company
M/s. Jaiprakash Associates Limited
Fellow Subsidiary Companies:

(13 Jaiprakash Powsar Ventures Limited
{2} Jaypee Karcham Hydro Corporation Limited
(3) Jaypee Powergrid Limited(subsidiary of Jaiprakash Power Ventures Limited )

4)




(8)
®)
G
{8
(8)
(10)
(1n

(12}
(13)
(14)

(15)

Jaypee Infratech Limited

JPSK Sports Private Limited

Madhya Pradesh Jaypee Minerals Limited

Bhilai Jaypee Cement Limited

Bokaro Jaypee Cement Limited

Jaypee Ganga Infrastructure Corporation Limited

Bina Power Supply Company Limiled (subsidiary of Jaiprakash Power
Veniures Limited)

Jaypee Arunachal Power Limited (subsidiary of Jaiprakash Power Ventures
Limited)

Sangam Power Generation Company Limited (w.e£.23.07.2009) (subsidiary
of Jaiprakash Power Ventures Limited)

Prayagraj Power Generation Company Limited (w.e.f..23.07.2009)
{subsidiary of Jaiprakash Power Ventures Limited)

Jaypee Agra Vikas Limited (w.e.f.16.11.2009)

D. Associate Companies :

M
(@

&)
(4)
(8)
(€)
7
(®)
©)
(10)
(1M

(12)
(13

(14)
(18)
{16)

(17
(18)

{19)
(20)

(21)

Jaypee Ventures Private Limited

Jaypee Development Corporation Limited (subsidiary of Jaypee Ventures
Private Limited)

JIL Informafion Technology Limited {subsidiary of Jaypee Ventures Private
Limited)

Gaur & Nagi Limited (subsidary of JIL Information Technology Limited)
Jaiprakash Kashmir Energy Limited '

Indesign Enferprises Pvt. Limited (subsidiary of Jaypee Ventures Privaie
Limited)

Senebhadra Minerals Pvt. Limited

RPJ Minerals Pvl. Limited

Jaypee Petroleum Private Limited {subsidiary of Jaypee Venfures Private
Limited)

Jaypee Hydro-Carbons Private Limited (subsidiary of Jaypee Ventures
Private Limited)

Tiger Hills Holiday Resort Private Limited {subsidiary of Jaypee
Development Corporation Limited)

Anvi Hotels Private Limited (subsidiary of Jaypes Ventures Private Limited)
Vasujat Estates Private Limited (subsidiary of Jaypee Ventures Private
Limited)

Samsun Estates Private Limited (subsidiary of Jaypee Ventures Private
Limited)

Sunvin Estates Private Limited (subsidiary of Jaypee Veniures Private
Limited)

Manumanik Estates Private Limited (subsidiary of Jaypee Ventures Private
Limited)

Arman Esfate Private Limited (subsidiary of Jaypee Ventures Private Limited)
Suneha Estates Private Limited (subsidiary of Jaypee Ventures Private
Limited)

Pee Gee Estates Private Limited (subsidiary of Jaypee Ventures Private
Limited)

Vinamra Housing & Constructions Private Limited (subsidiary of Jaypee
Ventures Private Limited)

Sarveshwari Stone Products Private Limited (subsidiary of RPJ Minerals
Private [ ¢




PN

(22)  Rock Solid Cement Limited (subsidiary of RPJ Minerals Private Lirnited)
(23)  MP Jaypee Coal Limited (w.e.f, 14.05.2008)
(24) MP Jaypee Coalfigids Limited (w.e f. 04.01.2010)

E. Key Management Personne! : Shri Rahul Kumar, Managing Director
F. The following transactions were carried out with the related paries in the ordinary course of

husiness:
{Amount in Rupees)
Nature of Transaction Ref A(a) ahove Ref A(b} above
A | Shares Applisation Money Received NIL NIL :
{10,00,00,060) (19,08,400)
B [ Issuance of Equity Shares NIL L
{48,01,600) {19,08,400)
Qutstandings:
C | Amount Receivable NIL NIL
(NIL) {NiL)
NIL 87,366
DA P | :
mount Payable NIL) (122.045)
Expenses;
. NIL 2,51,973
El o
Rent, Electricity and Water Charges NI 2.67.738)

Previous year figures are given in brackets

12 Additional information pursuant to paragraphs 3 angd 4 of Part il of Schedule VI to the
Companies Act , 1956 { as amended } :

Earning Per Share (EPS) As the Company has not yet commenced its commercial
operation, there is no profit during the year, and hence no EPS.

13. Figures for the previous year have been regrouped/ rearranged wherever considered
necessary.

For DPSV & ASSOCIATES For and on hehalf of the/Board
Chartered Accountanis

Chairman

Partner

KOLKATA
70D 071

Membership No, : 062779 L
Managing Director
Camp: New Dethi

Dated: May 3, 2010



Balance shest ebstract and Company's General Business Profila ,

I REGISTRATIDON DETAILS
fegistration Mo, LUZB9435J2007PICBG/a60 | Stale Code I—_ﬂ—miﬁww
Balance Sheet [3 1 03 1.7 |
|

[ Date | Meath | Vear
I CAPITAL RAISED DURING THE YEAR

Public / {Amaunt in Rupees Trousands)
Fublic Issug Right lssug
I Y I N A T N
Bonus lssug Privoie Placemant
L T T T T 1 I N O I L S :
1, POSITION BF MEBILIZATION AN DEPLOYMENT OF FLNDS '
Total Lizbilities Total Assels
L T TN Te a3y [ T [TT{[8l5]87T% |
Seurees of Funds : Reseres b Surplus :
Paid - up Capital i
| T [T T TiT8Ta10] N Y O Y I A i
Sacurad Luans linsecurad Loans
| T T T TaTiTl Y I I A
Advance Against Share Gapital
P O JrTrieTs 1 N I T O
Applization of Funds - Investmenls
iat Fixed Assets
Lol L T T 78 [0T71H] N O N I N
Net Current Assels Mise. Expenditurs
L L L VT 7 8518 bkt | T TETTTA 4]
Accumulated losses
N R O O N A
L3 PERFORMANDCE OF THE CEMPANY
Turnover {Amourt in f1s. Lacs)
Total Expenditure
R N i [ [ [ TWH{1TT1]
Prefit / Loss Before Tax § Extraordinary ltem Prafit / Loss Alter Tex b Extraordinary ltem
N S I I A I R C L T T T Tweliry
EPS {lns.) Dividend %
L T T T T TWITTt] L T TN T
V. GENERIS NAME OF FIVE PRINGIPAL RRODUCTS / SERWEES {IF COMPARY
Hem Code Ho. 415 Gode) 2157 R i
I’ERT{ANDCE}AENT/ELINK
R
item Gode He. (10 Cade) E] D [ ] [ ] |
Peoduct Descritivn
As perouf report ahnexed
For DPSV 3 ASSOCIATES For and behaif of the Board

rered Accouniants
NI, M l

Chairman Managing D@tor
Meembership No: 062779
Camp: New Delhi
Date : May 3, 2010

KOLKATA
700 671




Gujarat Jaypee Cement & Infrastructure Limited

CASH FLOW STATEMENT FOR THE YEAR ENDED 31st MARCH 2810

{In Rupees}
200910 20808
{A) CASH FLOW FROM INVESTMENT ACTIVITIES:
Inflow :
Interest Received 8,421,108 1,146,457
Cutflow:
Purchase of Fixed Assels -
Capitat Work in progress( Including Preonerative exp. Pending for sliocation) (3,655,749} (7,983,136}
Adjustment for:
Depreciation 4,058 4,058
Preliminary Exp. - -

Diract Tax Paig {2,089.201) {5,721.592) {948.747) (8,827,795)
NET CASH GENERATED / {USED) IN INVESTING ACTIVITIES 2,699,516 (¥,781,338)
{B) CASH FL.OW FROM FINANGING ACTIVITIES:
Infiow:
(a) Proceeds from Gouity Shares Issued - 6,710,000
{b) Proceeds from Share Application Money Received Pending Allotment - $5,198,400
NET CASH GENERATED / (USEB) IN FINANCING ACTIVITIES ~ 104,908,400
MET INGREASE/ {DEGREASE) IN CASH AND CASH EQUIVALENTS 2689516 94,127,062
CASH AND CASH EQUIVALENTS AS AT 01.04.2009 (OPENING BALANGE) 102,489,240 8,372,178
CASH AND CASH EQUIVALENTS AS AT 31.03.2010 {CLOBSING BALANCE) 105,198,756 102,499,240

A5 per our report annexed

For DPSY & Assoclates
Chertered Accountants ﬁmj{

4‘“‘ 550c
Deepak Ngth Aggarwal “Ta

Parlrer

M. No.: DB2778
KOLKATA
700 0714

Camp : New Delhi
Dated : May 3, 2010

For and on hehaif of m

Chazrman

Managing Dlvétor
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8/1, MIDDLETON ROW
CHARTERED ACCOUNTANTS KIOLKATA . 700071

AUDITOR’S REPORT TO THE SHAREHOLDERS

We have audited the attached Balance Sheet of Gujarat Jaypee Cement & Infrastructure Limited as at 31% March,
2010 and the Cash Fiow Statement for the period ended on that date. No Profit and Loss Account has been
prepared for the period ended as on that date for the reason indicated in Note no. 3 in Part B of Schedule G.
These financial statements are the responsibility of the Company’s management. Our responsibility is to express
an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generatly accepted in India. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free of malerial misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overalt financial statement presentation. We
haileve that our audit provides a reascnable basis for our opinion.

As required by the Companies (Auditor's Report) Order, 2003, as amended by the Companies (Auditor's Report)
{Amendment Crder, 2004} together with the ‘Order’ issued by the Central Government of India in terms of sub-
seclion {4A) of section 227 of the Companies act, 1956, we enclose as Annexure, a statement on the matters
spacified in the paragraphs 4 and 5 of the said order, to the extent applicable to the Company.

Further o our comments in the Annexure referred to above, we report that:

1y We have ublained all the information and explanations, which to the best of our knowledge and belel were

N A" T ) o

necossary for the purpose of cur audit;

cyen

71 inoour opinion, proper boeks of account as required by law have been kept by the Company so far as
appears from our examination of those books;

%3 Vhe Balance Sheet and Cash Flow Statement deal with by this report are in agreement with the bonks of
ZCLOUnE;

)i oui opinion, the Balance Sheet and Cash Flow Statement dealt with by this report comply with the
acceunting siandards referred to in sub-section (3C) of Section 211 of the Companies Act, 1558;

5} Onthe Dasis of the writlen representations received from the directors and taken on record- by the Buard of
Dirnctors, we report that nane of the Directors is disqualifind as on 31™ March, 2010 fram heing oppainted as

£

& Director in terms of clause (g} of sub-section {1) of section 274 of the (,o-npaniec Act, 1954,

1,

-

accounts read with the notes in Schedule G give the information reguired by the Companies Act, 1955 (=24
amended; in the manner so required and give a true and fair view in conformity with the accouniing
orinciples generatly accepted in India,

a) In the case of the Baiance Sheet, of the state of affairs of the Company as at 31* March, 2010;
b) In the caseof Cash Flow Statement, of the Cash Flows for the period ended on thal date.

forD P SV EASSOCIATES
Chartered Accountants

in our opinion and to the .best.of our information and according to the explanations gven to uUs,-the S8t .

e e e e e e e meReg'ﬁtratiun No -~ 325G69E

g JWJL(

g REEPAK JATH AGGARWAL
Partner
Membershxp No. 062770

Camp: New Delhi
Dated: The 03" day of May 2010
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ANNEXURE TO THE AUDITOR'S REPORT

1. (a) The Company has maintained proper records showing full particulars including guantitative details and
situation of Fixed Assets.

{b} Fixed Assets have been physically verified by the management during the year and no material
discrepancies have been noticed as confirmed by the management,

(¢) No substantial part of Fixed Assets has been disposed off during the year, which has bearing on the going
concern assumption,

11 The Company is yet to commence its commercial operation and accordingly does not have any inventory.
Hence clause 4 (ii} {a) to (c) of the order is not applicable.

I1I. (a) The Company has not granted any loans, secured or unsecured to companies, firms or other parties
covered in the register maintained under Section 301 of the Companies Act, 1956. Accordingly, ciause
4(iiid b} to (d) of the Order is not applicable.

{b} The Company has not taken any icans, secured or unsecured from companies, firms or other parties
covered in the register maintained under Section 301 of the Companies Act, 1956. Accordingly, clause
A(il(E) to (g) of the Order is not applicable.

IV i+ On the basis of checks carried out during the course of audit and as per explanations given to us, we are
. of the opinion that there are adequate internal control procedures commensurate with the size of the
_Company and the nature of its business; for the purchase of fixed assets. The Company has neither
-purchased any inventory nor sold any goods or services during the year. Further, on the basis of our
- examination of the hooks and records of the company and according to the information and explanation

given to us, we have neither come across nor have been informed of any instances of continuing failure to
correct major weakness in the aforesaid internat control system.

V. 1 our opinion and according to the information and explanations given to us, there are no contracts and .
arrangements referred to in Section- 301 of the Companies Act 1956, particulars-of which.need to be-
antered into a register maintained under Section.301.of the Act, Accordingly, clause 4(V}(b) of the Order
is not applicable.

' Sectigns-S5BA.and.58.AA.0f .

VI, The Company has not accepted any deposits-fran

the Act and rules framedthereunder;

VI, the Company is required-te-maintain-Cost Récords-as-prescribed-by-the-Central-Gevernment under section -

209 1(d) of Companies Act;-1956 (As amemntded¥-but-as the-Company-is-yet to-commence commercial

operation it has not maintained such records.

VIL. (a) Accarding, to the information and explanations given to us and on the basis of our examination of the
hooks of account, the Company: is generaily regular in. depositing undisputed statutory. dues inciuding
CFringe Benefit Tax, Sales Tax,Wealth Tax, Service  Tax; Customr-Duty;~Excise- Duty; - Cess: and- other
statutory dues with the appropriate authorities.

(b} According to the information and explanations given to us, there are no dues of Sales T IITE:omé ra,
Customs Duty, Wealth Tax, Excise Duty, Cess and Service Tax which have not been depos& {d qn acco R
of any dispute.
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IX. Since the Company has not commenced its commercial operation it has not incurred cash losses in the
current financial period ended 31% March 2010.
X. According to records of the Company examined by us and the information and explanations given to us

the Company has neither any outstanding dues to any financial institution or bank or debenture holder nor
has it obtained any loans from such parties during the year.

XI. According to the information and explanations given to us, the Company has not granted any loans or
advances-on the basis of security by way of pledge of Shares, Debentures and other Securities.

X1 The Company is not a chit fund or a nidhi/mutual benefit fund/ society.

XIIl.  The Company is neither in the business of dealing or trading in shares nor has made any investment in
Shares, Securities, Debentures and cther Investment.

XIV.  According to the information and explanations given to us, the Company has not given any guarantees for
toans taken by others from banks or financial institutions during the period ended 31" March 2010.

XV, --The Company has not obtained any term loans.

XVI On the basis of vur overall examination of the Cash Flow Statement, the funds raised on short-term basis
have not-heen used for long term investment.

XVIL : The Company has not made any preferential allotment of shares to parties or companies covered in the
- register maintained under section 301 of the Companies Act, 1956.

UXVIHL The company has not issued debentures during the period.

XIX. . The Company has not raised any money by public issue during the period ended 31% March 2010,

XX.  “Based upon the.audit procedures performed and on the basis of information and explanaticns provided by -
“the management, we report that no fraud, on or.by the Company has been noticed.or reported during the -
year,

For D P SV & ASSOCIATES
Chartered Accountants
Firm Registration No —3256p69E-- -

\ R Vit

NERPAK NATH AGGARWAL

. : : KOLKATA Part
Camp: New Dethi LKA artner

Dated: The 03" day of May 2010




